	TIME
HORIZON
	ASSET
CLASS
	AVERAGE RETURN
	MINIMUM RETURN IN GIVEN HORIZON
	RISK OF EARNING NEGATIVE RETURNS IN GIVEN HORIZON 

	UP TO 3 YRS
	Debt
	6.94
	2.26
	low

	
	Equity
	17.67
	-9.02
	high

	
	Gold
	12.52
	-9.95
	high

	UP TO 5 YRS
	Debt
	7.20
	3.22
	low

	
	Equity
	16.66
	-1.40
	moderate

	
	Gold
	12.48
	-2.98
	moderate

	UP TO 10 YRS
	Debt
	7.48
	4.91
	low

	
	Equity
	15.52
	5.04
	low

	
	Gold
	11.22
	3.07
	low





	Example of FD Laddering

	FD
Number
	Investment
Amount
	Tenure
	Interest
Rate

	1ST FD
	1 LAKH
	1 YR
	6.50%

	2ND FD
	1LAKH
	2 YR
	6.75%

	3RD FD
	1LAKH
	3 YR
	7%

	4TH FD
	1LAKH
	4 YR
	7.25%

	5TH FD
	1LAKH
	5 YR
	7.50%








	  AGE OF INVESTMENT
	Value RS. 1 Lakh today

	5 YEARS
	2.3

	10 YEARS
	3.5

	15 YEARS
	5.4

	20 YEARS
	13.1

	25 YEARS
	24.6




	TIME HORIZON
	LOW RISK APPETITE
	MODERATE RISK APPETITE
	HIGH RISK APPETITE 

	6 MONTHS TO 
1 YR
	Saving account liquid fund arbitrage funds
	Saving account liquid fund arbitrage funds
	Saving account liquid fund arbitrage funds

	UP TO 2 YR
	Fixed deposits short term debt funds arbitrage funds
	Fixed deposits short term debt funds arbitrage funds
	Fixed deposits short term debt funds arbitrage funds

	UP TO  YR
	Fixed deposits short term debt fund
	Equity saving funds
	Balanced advantage funds

	3-5 YR
	Fixed deposits equity saving funds
	Balanced advantage funds aggressive hybrid funds
	Diversified equity funds mid cap funds small cap funds

	5-10 YR AND ABOVE
	Fixed deposits equity saving funds
	Diversified equity funds
	Diversified equity funds mid cap funds small cap funds



